LAW ENFORCEMENT SENSITIVE

Phoenix Gun Runner Impact Teams (GRIT)

Performance Report
June 14, 2010

GRIT Performance for Reporting Period June 4 - June 10, 2010

rof investigative Leads at the Start of GRIT (May 1, 2010)

Reporting
Period

Since Inception

m&r of New Investicative Leads

Total Leads

NIA 25
4 a7
62

Number of Leads Investigated 4 33
Mumber of New Actual Criminal Cases Opened O 19
Number of Existing Investigations Supported by GRIT 34 48
Number of Defendants Recommended for Prosecution 3 3
Number of Referrals to U5 LE Agencies - -
Number of Liaison Activilies with the Gov. of Mexico ) - 4
Number of Firearms/Other Evidencs Seized/Recovered by ATF or Other LE
Agencies Acting on ATF Information 25 firearms, 35 firearms
32 rounds of 3,726 rounds of
ammunition ammunition

20 s ourrency

22 g cocane
454
methamphelamine

7 4. marjuana

other
Number of FEL Inspections initiated 44 446
Mumber of FFL Inspiections Completed 45 143
FFL Adverse Actions Recommended:
Number of Warning Letters/Warning Conferences 3 18
Mumber of Revocations {Recommended by Division and Concurred by HQ) & p
Number of Licenses Surrendered in Lieu of Revocation - -
Number of Criminal Enforcement Referrals Made by 101s 1o ATF LE 9 37
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Phoenix Group VII

785115-10-0020 |G

ATF Phoenix Group VII Strike Force has begun an investigation into the firearms trafficking
activities of . To date, this investigation, aided by a reliable confidential
source (hereinafter CS), has determined that at least 14 firearms (with many more suspected
“straw” purchasers providing a large amount of additional firearms) have been purchased on
behalf of and subsequently delivered to . By his own account (documented in
audio iecordings between obliterates the serial

and the CS),

as a new,
potential “straw” purchaser and someone who may be able to meet recent
request for NFA type firearms (specifically military grade armament and ordinance).

durmg Wthh
pistols from local FFLs and agreed to pay S/A | ATF$1()() profit for each one delivered.
Additionally, expressed his desire to purchase suppressors (in 9mm, .45, .223,

7 62), 40mm grenade launchers, and 40mm High Exploswe (HE or other ant1 personnel type)

.........................

$600 for conducting the “straw purchases and an add1t1ona1 $100 bonus. Durmg the U/C
OP, stated his intent to sell/traffic the pistols for profit and again expressed
his interest in purchasing the military hardware/ammunition/firearms.
requested that S/A{ “have a “trap” installed in his
with his trafﬁcklng activities. Immediately after the U/C OP,
by agents to a storage locker facility.

s) vehicle to assist
was followed

785115-10-0004 Operation Fast and Furious

This OCDETF investigation has revealed 1,608 suspected straw purchases of firearms by 62
targets of this investigation. The core group of this investigation is constantly recruiting new
straw purchasers and disassociating with others. Individuals who purchased in 2009 are not
currently purchasing firearms and a new straw purchaser was just indentified by ATF agents
through surveillance on June 7, 2010, during the purchase of'a .50 caliber rifle.

ATF agents are aware of or have caused 309 of these firearms to be recovered. To date, 179
crime guns have been recovered in the Republic of Mexico, and 130 have been recovered
domestically in the United States. Of those domestic recoveries, all have been along or near
the U.S. and Mexican border, i.e., El Paso, TX; Douglas, AZ; Nogales, AZ; Sells, AZ and
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Casa Grande, AZ, with the farthest recovery north of the border being here in Phoenix, AZ.
In order to purchase these 1,608 suspected firearms, this group has spent over one million in
cash transactions at various Phoenix area FFLs. Due to the proximity to the border, bank
subpoenas and financial investigations have yielded little or no results.

. To
date; ATF thas personally purchased 606 firearms on behalf of the group. In support of

various Phoenix area FFLs. {_ATF iis currently receiving Food Stamp benefits from the State

of Arizona due to his lack of income. ATF agents are working with the USDA-OIG.

Phoenix ATF agents are conducting almost daily surveillance of these above-mentioned

firearms transactions. This group is highly surveillance conscience and conducts counter
surveillance

. This group
makes “U-turns,” they pull over and start again for no apparent reason, and they alter their
speed, and almost always enter residential cul-de-sacs where entry by a surveillance vehicle
would certainly be noticed. ATF agents have tried to utilize the Phoenix Police department
air wing unit has much as possible, but due to their mission and scheduling they are not
always available to assist.

ATF agents have identified over a dozen different “stash houses” where this group deposits
firearms prior to arranging for further transportation south. The firearms may stay at these
stash houses for anywhere from hours to in excess of one week.

rsso7i-t0-000 (N
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McMahon, William G.

MR
From: McMahon, William G.
Sent: Friday, January 28, 2011 7:49 PM
To: Chait, Mark R. .
Subject: Fw:SA{ ATF |

Here is the e-mail we discussed. I have Newell getting details from the SA of what he did and
provided now followed up by a memo on Monday.

KK E KRk

NOTICE: This e-mail message and any attached files are intended solely for the use of the
addressee(s) named above in connection with official business. This communication may
contain Controlled Unclassified Information that may be statutorily or otherwise prohibited
from being released without appropriate approval. Any review, use, or dissemination of this
e-mail message and any attached file(s) in any form outside of ATF or the Department of
Justice without express authorization is strictly prohibited.

————— Original Message -----
From: Newell, William D.

To: McMahon, William G.

Sent: Fri Jan 28 19:34: 10 2011

Subject: SA ATF

(Came from Roanoke not Chicago. Was a senior 13 volunteer back when we were requesting
bodies to fill new Gunrunner Group in Phx.)

us know. Needless to say a strange e-mail so once GS| ATF iadvised ASAC Gillett he (SA

Dodson) was asked to come to the division office to discuss what this was all about. Upon

meeting with both | ATF iand Gillett he said he was contacted by "staff" of Senate Judiciary
earlier in the week and was asked what he knew about "Gunrunner"” and "walking guns to
Mexico”. He said he told them he wasn't sure why they were asking and that was "way above my
pay grade"”. He said he did not make contact with them. Gillett asked him to document

everything in a memo to him as soon as possible which he agreed to do. Dodson then left the

office. About 2 hours later Gillett gets contacted by | ATF !that: ATF i wants to come back

and discuss the 1ssue further In this second meeting he states that he did not like the

of time to contact Berger even though he has already been instructed by a superior to
complete a memo.

On a final note, the 6(e) issue is going to become a problem because too many people who
aren’'t part of this have their hands in this and the Grand Jury, Judge and USAO will not be
happy. If 6(e) info is being leaked to the Senate staffers then they'll have to answer for
that.

kkgkkkk
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NOTICE: This e-mail message and any attached files are intended solely for the use of the
addressee(s) named above in connection with official business. This communication may
contain Controlled Unclassified Information.-that may be statuterily-or otherwise-prohibited
from being released without appropriate approval. Any review, use, or dissemination of this
e-mail message and any attached file(s) in any form outside of ATF or the Department of
Justice without express authorization is strictly prohibited.
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On Friday, January 28, 2011, at approximately 9:30 AM, I received a telephone call from
the Acting Group Supervisor (AGS) of Phoenix group v (Intelligence),i ATF i AGS

[ "ATF " ithat stated, and I will paraphrase “I[SAi ATF ihave been contacted by members

of the Senate Judiciary Subcommlttee and am seeking the guidance of counsel regardlng my

1nappr0pr1ate to request a non-1 81 1 acting supervisor to handle a personnel matter such as this.
In addition, I wanted a witness to my interaction with SAi ATF i] SA{ ATF }is currently

assigned to a Federal Bureau of Investigation (FBI) human intelligence squad and is a member of
Phoenix IV.

..................

____________________

....................

the staffer any call about PI‘O_]CC’[ Gunrunner should be multlple layers above ATF __i»

____________________________________

....................

...................

information 1mmed1ately SA ATF istated that instead of send1ng an immediate e-mail, he
opted to walt unt11 Frlday mommg to send the e- mall

....................
..................
.....................

...................

involving all detalls, including names and spe01ﬁc details of the conversation, as soon as possible
and forward to Special Agent in Charge Newell through his chain-of-command. At that point the
meeting ended.
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was after the Tuesday evening telephone call that he verified the identity of the caller, but
received a second telephone call on his government cell phone on Wednesday, January 26.

I asked SAi ATF {ifhe had completed the memorandum that I had requested earlier,

..................

direct order” to complete a memorandum incorporating the contents of our meeting at 1:30 PM
today as well as a complete, detailed account of both conversations he had with Senate staffers

____________________
...................

counsel prior to drafting any memorandum. I told him that I give him an extension and allow the
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At approximately 5:30 PM on Friday, January 28, 2011, SAC Newell telephoned me and
advised that, at some point, documents had been provided to Senator Grassley’s office and there
was a concern that some of these documents could have been grand jury materials. SA Newell

_________________________________________

....................

advice on this matter. I replied, so you’re refusing to answer my question. I am now giving you
a direct order to answer my question, “did you release any documents relative to this

...................
....................

...................

...................

him was then ended.
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January, 29, 2011

Pursuant to a request by Phoenix Field Division, Special Agent in Charge William Newell the
below statement is submitted.

On Friday, January 28, 2011, at approximately 10:30 a.m., I received the attached e-mail from

responsibilities in this matter”. SA. ATF :e-mail requested that I “forward this notification as
necessary” and that SA ATF ould provide me “with timely updates on events as they

pngtuni SO |

At approximately 1:18 p.m., upon my return from lunch, I received an e-mail from ASAC Gillett

requesting a copy of the above cited e-mail from SAi ATF : I immediately forwarded SA
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staffers with regards to hxs general definition of Project Gunrunner.) ASAC Gillett asked if
anything else was asked or disclosed during this conversation, to which SA! ATF replied in the

negative adding that “the conversation was vague and danced around several issues”. SA

January 25, 2011. In direct conflict with statements made by SA{ ATF iduring the initial

meeting, SA ATF |then looked directly at me (which I believe was in reference to my question

to him in the first meeting regarding how he was contacted by the staffers) and stated that he was
called on his personal cellular telephone; adding that he could provide me with the telephone
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{ ATF istated he confronted the case agent (SA f ATF ' and voiced his objecuons

[ S .

and did not receive a positive response from SA: ATF i SA' ATF | ﬁlrther stated that he

left several messages for Larry Berger, but had not received a response. SA ATF then

advised that pursuant to the conversation with the staffers on Tuesday evening he contacted an
attorney friend of his and sought his counsel regarding this matter.

___stated he had made several attempts to speak with Larry

Berger with no success. SAL ATF _ ithen left the building.

on Monday as directed by ASAC Glllett

**The above statement details the facts to the best of my recollection. During the initial meeting

and the word ‘staffers’ ona sheet of paper. Itook no notes during the second meeting that day.

is.ATF

Acting Phoenix IV Group Supervisor
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