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DOMESTIC AGENDA

Veterans Wait for Benefits as Claims Pile Up

September 28, 2012

New York Times

By JAMES DAO

For Dennis Selsky, a Vietnain-era veteran with multiple sclerosis, it was lost documents. It seemed that
every time he sent records to the Department of Veterans Affairs, they disappeared into the ether. (link)

ECONOMIC RECOVERY
Chinese Slowdown Idles U.S. Coal Mines
September 28, 2012
Wall Street Journal

- By KRIS MAHER
WHARTON, W.Va.—Slowing growth in China is taking a brutal toll on Appalachian coal mines and coal
towns. Appalachia has one of the world's richest deposits of high-grade coal used to make steel. Thanks
to Chinese demand, the price for premium metallurgical coal, whose low-ash and low-sulfur content
makes it ideal for steelmaking, hit a record $330 a metric ton in early 2011. (link)

USUN IN THE NEWS
Kerry, Rice position themselves on Benghazi attack
September 28, 2012

/ Foreign Policy
By Josh Rogin :
The two most discussed candidates to be America's next top diplomat now find themselves on opposite
sides of the Libya issue, with U.N. Ambassador Susan Rice in the role of defending the administration's
narrative and Sen. John Kerry (D-MA) promising tough congressional oversight while giving the State
Department room to conduct its own investigation. (link)

Obama Cabinet Flunks Disclosure Test With 19 in 20 Ignoring Law

September 27, 2012

Bloomberg

By Jim Snyder and Danielle Ivory

On his first full day in office, President Barack Obama ordered federal officials to “usher in a new era of
open government” and “act promptly” to make information public. (link)

Romney aide: Obama tried to 'mislead’ on Libya attack

September 28, 2012

AFP

WASHINGTON — Mitt Romney's campaign accused President Barack Obama's administration on
Thursday of trying to "mislead the American people" over the attack that killed the US ambassador to
Libya. (link)

UNITED NATIONS
World Powers Urge Syria Opposition To Unite
v September 28, 2012

IREVIEW o 3 Reviewer
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Associated Press

By David Stringer

UNITED NATIONS - Western nations and allies in the Middle East meet Friday to urge Syria's fractured
opposition to unite, seeking a new path for ending the country's conflict amid deadlock between major
powers on the U.N. Security Council. (link)

Bibi and the bomb chart

September 27, 2012

Foreign Policy

By Mario Tama

For Israeli Prime Minister Benjamin Netanyahu it wasn't enough justto reiterate an impassioned call for
the United States and other U.N. governments to impose a red line on Iran's nuclear program. (link)

At U.N., Myanmar Leader Highlights Steps To Reform

September 28, 2012

New York Times

By Rick Gladstone

The president of Myanmar, a former general who has led the move away from a prolonged era of
dictatorship, poverty and isolation, asserted on Thursday in his first United Nations speech that
"amazing changes” were transforming his country and could never be reversed. (link)

Burma's president calls for "patience” with democratic transition

September 27, 2012

Foreign Policy

By Colum Lynch

Burma's President Thein Sein paid tribute to the country's most famous democratic dissident, Aung San
Suu Kyi, saying he wanted to congratulate her for the awards she has received during a 17-day tour the
United States, including the Congressional Gold Medal. (link)

Libya Chief Apologizes for 'Despot' Gadhafi

September 28, 2012

Wall Street Journal

By CHRISTOPHER RHOADS

UNITED NATIONS—Libya's head of state apologized to the international community on Thursday for four
decades of bloodlust, terrorism and human-rights abuses perpetrated by his "lunatic despot"
predecessor, Col. Moammar Gadhafi. (link)

Libyaapologizes to the world

September 28, 2012

Foreign Policy

By Colum Lynch

Three years ago, then Libyan leader Muammar al-Qaddafi stood at the U.N. General Assembly podium,
held up a copy of the U.N. Charter, and declared he would not recognize its authority. (link)

Tunisia: 'dictatorship is a disease'
September 27, 2012

Foreign Policy
By Colum Lynch
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Tunisia's President Moncef Marzouki urged the United Nations to declare dictatorship a disease, much
like polio and small pox, and launch a campaign to eliminate autocratic rule. (link) H

AtU.N.,Rwanda defiantly rejects claims of Congo rebel support

September 28, 2012

Reuters

By Michelle Nichols

UNITED NATIONS - Rwanda defiantly denied claims at the United Nations on Thursday that it was aiding
rebels in Democratic Republic of Congo and rejected U.N. chief Ban Ki-moon's summary of a meeting on
the crisis, diplomats said. (link)

Italy, Jordan Push Religious Tolerance Initiative

September 28, 2012

Associated Press

UNITED NATIONS - The foreign ministers of Italy and Jordan are pushing an initiative to promote
religious tolerance worldwide. (link)

EXCLUSIVE: Study: UN Misconduct Goes Unpunished
\ September 28, 2012

Associated Press ) i
‘ By Peter James Spielmann
NEW YORK - When U.N. staffers on peacekeeping missions were accused of misconduct or corruption
over the last couple of years, more than two-thirds of them were exonerated by the U.N.'s internal
tribunal system, according to research provided to AP by a whistleblower-protection group. (link)

TOP STORIES

Nod To Obama By Netanyahu In Warning To Iran On Bomb

September 28, 2012

New York Times

By Rick Gladstone And David E. Sanger

Prime Minister Benjamin Netanyahu of Israel told the United Nations on Thursday that Iran's capability
to enrich uranium must be stopped before next spring or early summer, arguing that by that time the
country will be in a position to make a short, perhaps undetectable, sprint to manufacture its first
nuclear weapon. (link)

Netanyahu Demands 'Red Line' on Iran

September 28, 2012

Wall Street Journal

By JAY SOLOMON ,
UNITED NATIONS—Israeli Prime Minister Benjamin Netanyahu said Iran was on track to build an atomic
bomb by summer of 2013 and exhorted the U.S. and other global powers to set a strict limit on Tehran's
nuclear fuel production as the clear "red line" that would trigger military strikes. (link)

Netanyahu: Iran Could Have Bomb By Next Summer {f It Does Not Face A "Red Line"
September 28, 2012

Washington Post
By Anne Gearan
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UNITED NATIONS - Israeli Prime Minister Benjamin Netanyahu said Thursday that a firm ultimatum to
Iran is the only peaceful way to stop the regime in Tehran from getting atomic weapons, increasing
pressure on President Obama weeks before the U.S. presidential election. (link)

Security Fears Hobble Inquiry Of Libya Attack
September 28, 201
New York Times

! By David D. Kirkpatrick, Eric Schmitt And Michael S. Schmidt
BENGHAZI, Libya - Sixteen days after the death of four Americans in an attack on a United States
diplomatic mission here, fears about the near-total lack of security have kept F.B.l. agents from visiting
the scene of the killings and forced them to try to piece together the complicated crime from Tripoli,
more than 400 miles away. (link)

Attack On US Consulate In Libya Determined To Be Terrorism Tied To Al-Qaeda

September 28, 2012

Washington Post

By Greg Miller

U.S. intelligence agencies have determined that the attack on the U.S. mission in Libya involved a small
number of militants with ties to al-Qaeda in North Africa but see no indication that the terrorist group
directed the assault, U.S. officials said Thursday. (link)

AFRICA

Kenya

Kenya Attacks Last Stronghold Of Somali Militants

September 28, 2012

Associated Press

By Abdi Guled And Tom Odula

MOGADISHU, Somalia - Kenyan troops invaded al-Shabab's last stronghold in Somalia, coming ashore in
a predawn assault Friday. Other African Union forces were traveling overland to link up with the Kenyan
forces in the port city of Kismayo. (link)

Sudan

Sudan And South Sudan Sign Accord, But Several Issues Are Unresolved

September 28, 2012

New York Times

By Jeffrey Gettleman

KAMPALA, Uganda - The presidents of Sudan and South Sudan signed a long-awaited cooperation
agreement on Thursday, paving the way for the resumption of oil exports and casting their ailing
economies a desperately needed lifeline. But several analysts said the deal came up far short. (link)

ASIA

Burma

Myanmar Awaits Sanction-Lift Effect

September 28, 2012

Wall Street Journal

By SAM HOLMES and CELINE FERNANDEZ

The U.S. decision to lift a ban on exports from Myanmar could give the country its best shot at becoming
the world's next low-cost manufacturing hub as well as firm up the fragile political reforms now taking
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place. But business leaders say it will be a long time before T-shirts and hoodies made in the Southeast
Asian country are ubiquitous in shopping malls and years before meaningful benefits reach its archaic
industrial infrastructure and low-income households. (link)

China

China Hits Back At Japan PM's Statement On Islands

September 27, 2012

Associated Press

BENING - China on Thursday assailed Japan's prime minister as obstinate and wrong for saying his nation
won't compromise in their island dispute, as Japanese lawmakers and business leaders visited Beijing
with hopes of mending ties. (link)

* Clinton Presses China On Maritime Spats
September 28, 2012
Associated Press
By Matthew Lee
NEW YORK - Secretary of State Hillary Rodham Clinton urged China's top diplomat on Thursday to
peacefully resolve increasingly tense maritime disputes with Japan and its smaller neighbors in
Southeast Asia. (link)

Chinese Government Scientist Raises Doubt On Evidence In A Murder Case.

September 28, 2012

New York Times

By Edward Wong

BEIING - A senior Chinese forensic scientist who works for the government has said that the evidence
presented in a prominent criminal trial last month did not prove that Neil Heywood, a British
businessman, was killed last year by cyanide poisoning. (link)

China's Ai Weiwei: | Won't Pay Rest Of $2.4M Fine

September 28, 2012

Associated Press

By Alexa Olesen

BEIJING - Activist artist Ai Weiwei said he does not intend to pay $1.1 million demanded by Beijing tax
officials after he lost a final appeal in the case on Thursday, a defiant stance that threatens further
confrontation with authorities. {link)

Japan

Osaka Mayor's Radical Message Has Broad Appeal In A Weary Japan

28,2012

New York Times

By Martin Fackler

OSAKA, Japan - It took more than six decades, including nearly 20 years of economic stagnation, to
persuade Japan's change-averse voters to kick out the governing party long enough to move to a true
two-party democracy in 2009. Now, just three years later, many voters have embraced a largely
unknown new party led by a brash young leader who promises a drastic overhaul of the government.
(link)

NE

UNCLASSIFIED U.S. Department of State Case No. F-2012-38774 Doc No. C05416488 Date: 08/14/2013



FIED U.S. Department of State Case No. F-2012-38774 Doc No. C05416488 Date: 08/14/2013
IC O 5 4 l 6 4 8 8 P Obtained by Judicial Watch, Inc. via FOIA™

Egypt

Egypt: Christians Flee Town After Militant Threats

September 28, 2012

Associated Press

By Maggie Michael

CAIRO - Coptic Christian families have fled their homes in a town in Egypt's Sinai Peninsula, fearing for
their lives after receiving death threats from suspected Islamic militants, a local priest said Thursday.
(link)

Iran

World Powers Open To More Nuke Talks With Iran

September 28, 2012

Associated Press

By Bradley Klapper

WASHINGTON - World powers decided Thursday to lay the groundwork for another round of
negotiations with Iran over its disputed nuclear program, a senior U.S. official said, but they want a
significantly improved offer from the Islamic republic. (link)

Iran Envoy Is Assaulted By Protesters Near The U.N.

September 28, 2012

New York Times

By Robert Mackey And Rick Gladstone

Iranian exiles and the Iranian government can makes for a combustible combination, as a spokesman for
the Iranian Foreign Ministry discovered after an address by the country's president to the United
Nations during this week's General Assembly. (link)

Israel

Israeli Foreign Ministry Calls For More Sanctions On Iran

September 28, 2012

New York Times

By Isabel Kershner

JERUSALEM - An internal report prepared by Israel's Foreign Ministry callsfor an additional round of
international sanctions against Iran, an Israeli official confirmed on Thursday, in what appeared to be a
rare Israeli acknowledgment that there might still be time to try to stop the Iranian nuclear program by
means other than military action. (link)

Israeli Report Says Sanctions Hitting Iran Hard

September 28, 2012

Associated Press

By Daniel Estrin

JERUSALEM - A new lIsraeli government report published in local media on Thursday concludes that
international sanctions are hitting Iran hard and called for another round, adding a new wrinkle to Prime
Minister Benjamin Netanyahu's claim that tougher action is needed to prevent the Islamic Republic from
developing nuclear weapons. (link)

Libya
Panetta says undetermined terrorist group carried out attack on US Consulate in Libya
September 27, 2012
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Associated Press

WASHINGTON — Defense Secretary Leon Panetta said Thursday there can be no doubt that terrorists
had planned and carried out the attack on the U.S. Consulate in eastern Libya two weeks ago that killed
the U.S. ambassador and three other Americans. (link)

Benghazi Attack Followed Deep Cuts In State Department Security Budget

September 28, 2012

Washington Times

By Shaun Waterman

Investigators looking for lessons from the fatal terrorist attack onthe U.S. Consulate in Benghazi might
want to start on Capitol Hill, where Congress slashed spending on diplomatic security and U.S. embassy
construction over the past two years. (link)

Palestinian Territories

Abbas Seeks Super Observer Status For Palestinians

September 28, 2012

ﬂ

President Mahmud Abbas sought a new super observer UN status for Palestinians on Thursday as he
condemned Israel's "catastrophic” settlements in the occupied territories. (link)

Syria

Syrian Rebels Announce Big Offensive In Aleppo

September 28, 2012

New York Times

By Hwaida Saad And Nick Cumming-Bruce

BEIRUT, Lebanon - Rebel fighters in the northern Syrian city of Aleppo said Thursday that they had
launched a major offensive against government troops in the city, just as the United Nations and
humanitarian agencies warned that the number of Syrians fleeing to neighboring countries could surge
past 700,000, far exceeding earlier estimates. (link) '

Rebels Low On Ammo Debriefed At Aleppo HQ

September 28, 2012

AFP

For commanders assembled at the headquarters of Aleppo’s main rebel unit, the Liwa al-Tawhid
Brigade, the current stalemate in Syria's second city boils down to a lack of ammunition. (link)

SCA
Afghanistan

U.S. Resumes Joint Operations With Afghans

September 28, 2012

Washington Post

By Craig Whitlock

Most U.S. and NATO combat troops have resumed joint operations with Afghan forces, the Pentagon
said Thursday, although U.S. officials said they remain worried about the threat of fratricidal "insider
attacks." (link)

Ammonium Nitrate Fertilizer Is Being Smuggled Into Afghanistan For IEDs
September 28, 2012
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Washington Post
By Greg Jaffe

Seizures in Afghanistan of ammonium nitrate fertilizer, the main explosive used in Taliban bombs, more
than doubled in the first seven months of 2012 compared with the same period last year, U.S. officials
said. (link)

Nepal

Plane With 19 On Board Crashes In Nepalese Capital

September 28, 2012

Associated Press

By‘Binaj Gurubacharya

KATMANDU, Nepal - A plane carrying trekkers into the Everest region crashed Friday morning in Nepal's
capital, and all 19 people on board are believed dead, authorities said. (link)

WHA/EUR

Georgia '
Ahead of Georgia Vote, Prison Tapes Spark Fury '
September 28, 2012

Wall Street Journal

By ALAN CULLISON

MOSCOW—The pro-Western government of Georgian President Mikhail Saakashvili is facing its

toughest electoral challenge since it was swept to power by the Rose Revolution in 2004, an event

hailed by the U.S. as creating a beacon of Western-style democracy in the former Soviet Union. (link)

Greece

Greece Agrees On New Package Of Budget Cuts And Taxes

September 28, 2012

New York Times

By Rachel Donadio And Niki Kitsantonis

ATHENS - After weeks of wrangling, Greece's coalition government said it had reached a basic
agreement on Thursday over highly unpopular new austerity measures that could set off a new round of
social unrest. (link)

Russia

Russian Activists Stand Firm Against Putin

September 28, 2012

Washington Post

By Kathy Lally

MOSCOW - She entered the room slowly Thursday, bent over her cane but still unbowed at age 85. She
has stared down Soviet authorities, stood up to KGB interrogations and endured exile. (link)

NotIn Script For Kremlin: A Real Race For Governor

September 28, 2012

New York Times

By Ellen Barry

RYAZAN, Russia - A funny thing happened during the elections this fall for governor in the Russian region
of Ryazan: for a few weeks, no one knew who would win. (link)
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Spain

Spain Unveils Sweeping Spending Cuts; Leaders Silent On Bailout

September 28, 2012

Washington Post

By Michael Birnbaum

BERLIN - Amid a growing sense that Europe is slipping back into instability after months of relative calm,
Spanish leaders unveiled sweeping spending cuts and new taxes Thursday in a last-ditch attempt to get
their country's finances on track. But they were silent about whether they would seek a formal bailout
to prop up their turmoil-wracked economy. (link)

United Kingdom

British Authorities To Announce Changes In Libor Oversight

September 28, 2012

New York Times

By Mark Scott

LONDON - British authorities are set to announce significant changes to the interest rate at the heart of
a recent manipulation scandal as they aim to improve the accuracy and reliability of the benchmark.
(link)

FOREIGN POLICY

Man Tied To Anti-Islam Video Held On Probation Charge

September 28, 2012

New York Times

By Brooks Barnes

LOS ANGELES - The man thought to have been behind the crude anti-Islam video that set off deadly
protests across the Muslim world in recent weeks was arrested Thursday far violating terms of his
probation in a 2010 bank fraud case. (link)

EDITORIAL / OPINION

The Arab Spring Still Blooms

September 28, 2012

New York Times

By Moncef Marzouki

THE violent demonstrations that have spread across the Muslim world in recent weeks have convinced
many in the United States and Europe that the Arab revolutions that began in late 2010 are now over
and that the democratic project has failed. Bitterness and a sense of impending catastrophe are
replacing the enthusiasm that followed the toppling of dictators in Tunisia and Egypt last year. (link)

Stop Playing Politics With The Benghazi Attack

September 28, 2012

Washington Post

THE OBAMA administration's descriptions of what happened Sept. 11 in the Libyan city of Benghazi have
evolved in a way that some - including congressional Republicans - find suspicious. Initially, Secretary of
State Hillary Rodham Clinton described an "attack” in which "heavily armed militants" assaulted a U.S.
compound, leading to the death of Ambassador J. Christopher Stevens and three other Americans. Four
days later, U.N. Ambassador Susan Rice said that "extremist elements" had joined a demonstration
outside the U.S. Consulate against an anti-Muslim video. (link)
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Providing A Legal Basis To Attack Iran

September 28, 2012

Washington Post

By Jeffrey H. Smith And John B. Bellinger il|

The question of whether military force should be used to prevent, or at least delay, Iran from building a
: nuclear weapon is again on the front pages. Both President Obama and Mitt Romney have said they
E would consider a military strike against Iran. According to media reports, the necessary planning has
been completed, and military options are "fully available." (link)

Talking At Cross Purposes

September 28, 2012

New York Times

The alternate universes of the Israeli and Palestinian leaders were on display Thursday at the United
Nations General Assembly. (link)

As The World Burns, Leaders Await Post-Election Decisions By The US

September 28,2012

Washington Post

ADD MAHMOUD Ahmadinejad to the list of world leaders impatiently waiting for the U.S. election to be
over. The Iranian president suggested to The Post's David Ignatius in an interview Sunday that "key
issues"” in the negotiations between Iran and an international coalition over its nuclear program "must
be talked about again once we come out of the other end of the political election atmosphere in the
United States." The implication was that it won't be possible to know the bottom-line U.S. terms for a
deal - and that Iran would not reveal its own - until President Obama has either won reelection or been
defeated by Mitt Romney. (link)

Europe's Austerity Madness

September 28, 2012

New York Times

By Paul Krugman

So much forcomplacency. Just a few days ago, the conventional wisdom was that Europe finally had
things under control. The European Central Bank, by promising to buy the bonds of troubled
governments if necessary, had soothed markets. All that debtor nations had to do, the story went, was
agree to more and deeper austerity - the condition for central bank loans - and all would be well. (link)

When Growth Outpaces Happiness

September 28, 2012

New York Times

By Richard A. Easterlin

LosAngeles -- CHINA's new leaders, who will be anointed next month at the Communist Party's 18th
National Congress in Beijing, might want to rethink the Faustian bargain their predeécessors embraced
some 20 years ago: namely, that social stability could be bought by rapid economic growth. (link)

DOMESTIC AGENDA
Veterans Wait for Benefits as Claims Pile Up
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September 28, 2012

New York Times

By JAMES DAO

For Dennis Selsky, a Vietnam-era veteran with multiple sclerosis, it was lost documents. It seemed that
every time he sent records to the Department of Veterans Affairs, they disappeared into the ether.

For Mickel Withers, an Iraq war veteran with severe post-traumatic stress disorder, it was a bureaucratic
foul-up. The department said he received National Guard pay in 2009, though he had left the Guard the
previous year, and cut his disability compensation by $3,000. He filed for bankruptcy to protect himself
from creditors.

For Doris Hink, the widow of a World War Il veteran, it was the waiting. The department took nearly two
years to process her claim for a survivor’s pension, forcing her daughter to take $12,000 from savings to
pay nursing home bills.

These are the faces of what has become known as “the backlog"”: the crushing inventory of claims for
disability, pension and educational benefits that has overwhelmed the Department of Veterans Affairs.
For hundreds of thousands of veterans, the result has been long waits for decisions, mishandled
documents, confusing communications and infuriating mistakes in their claims.

Numbers tell the story. Last year, veterans filed more than 1.3 million claims, double the numberin
2001. Despite having added nearly 4,000 new workers since 2008, the agency did not keep pace,
completing less than 80 percent of its inventory.

This year, the agency has already completed more than one million claims for the third consecutive year.
Yet it is still taking about eight months to process the average claim, two months longer than a decade
ago. As of Monday, 890,000 pension and compensation claims were pending.

Skyrocketing costs have accompanied that fiood of claims. By next year, the department’s major benefit
programs — compensation for the disabled, pensions for the low-income and educational assistance —
are projected to cost about $76 billion, triple the amount in 2001. By 2022, those costs are projected to
rise nearly 70 percent to about $130 billion.

These are the compounding wages of war, and they are not just the result of recent conflicts. The
department is administering pensions for World War Il veterans while handling new claims from
Vietnam veterans struggling with the multiplying ailments of age. Indeed, nearly a third of all pending
new claims are from Vietnam-era veterans, roughly equal to the number from Iraq and Afghanistan war
veterans.

Thanks to superior battlefield medicine and armor, those Iraq and Afghanistan veterans have survived
combat at a higher rate. As they return home with more wounds, and perhaps more savvy, the ones
who file for disability compensation are claiming on average nearly 10 disorders or injuries each,
compared with 6 for Vietnam veterans and fewer than 4 for World War Ii veterans. Their complex claims
are often more time-consuming to process, adding to the backlog. -

At the same time, a higher percentage — nearly half — of Iraq and Afghanistan veterans are filing for
disability compensation, partly because of the weak economy. That is double the rate for previous wars.
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“We're not gaining any ground here,” EricK. Shinseki, the secretary of veterans affairs, acknowledged in
an interview over the summer. “Am | impatient? Yes, but I've got a fix.”

That fix is the department’s “transformation plan,” which calls for a new training regimen that Mr.
Shinseki says will improve speed and accuracy in processing claims; creation of special teams to handle
complex claims; and new digital technology that will replace the current paper-choked system.

When all those pieces are in place by 2015, Mr. Shinseki says that every claim will be processed in fewer
than 125 days, with almost no errors — a pledge that veterans’ advocates view skeptically.

Current and former front-line workers, who spoke out of frustration with the widespread criticism of
their agency, offer a different analysis. The dysfunction, they say, stems from inadequate training and
weak management, an excessively complicated process, and assembly line-like performance standards
that require them to meet production quotas under threat of demotion or firing. The solution, they say,
is clear.

"They need more workers,” said Mark Locken, a retired Army artillery officer who worked for the
department for three years in Boston before quitting in May because, he said, of the stress.

The history of the backlog, which predates the Sept. 11, 2001, attacks,suggests another source of the
problem: a bureaucratic culture with conflicting missions.

On one hand, Department of Veterans Affairs employees are urged to be advocates for veterans. “I tell
them: you’re going to take care of these young men and women for life,” Allison A. Hickey, a retired Air
Force brigadier general who is under secretary for benefits, said in an interview.

Yet those workers are also required to be stewards of the public dime, called on to distinguish the truly
needy from the less needy from the fraudulent.

That means they must evaluate veterans to determine whether their illnesses or injuries are real, and
whetherthey are the result of military service, or something else. If those problems are deemed
“service connected,” the workers must then quantify their severity and attach dollar values.

Is that traumatic brain injury from high school football or a roadside bomb in Iraq? Is that back injury a
10 percent disability or 30 percent? Is that post-traumatic stress disorder real?

Medical questions without simple answers must be settled by harried bureaucrats and overworked
doctors applying black-and-white rules to very gray ailments. Their decisions mean the difference
between monthly checks of a few hundred dollars versus a few thousand.

When veterans are not happy with the results, as is often the case, they can appeal, or reapply,
submitting new documents and diagnoses to bolster their claims — and adding years to the process.

About half of the current backlog is due to veterans reapplying for denied claims or seeking to increase

existing benefits because of new or worsening conditions. So the backlog grows, and along with it, the
pessimism of some advocates.
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“They are rearranging the decks chairs on a sinking ship,” said Katrina Eagle, a lawyer who represents
veterans before the agency. “You can hire people and buy new software. But nothing will improve.”

Bureaucratic Behemoth

Born from a system that paid pensions to Revolutionary War soldiers, the Department of Veterans
Affairs has grown into a behemoth with more than 270,000 employees who maintain 131 cemeteries,
operate 152 hospitals and disburse benefits to more than four million veterans. The nation has a total of
about 23 million veterans.

Congress, the courts and the executive branch have contributed to the growth by creating new benefits
and rights like perennial blooms. Typically, Congress has accomplished that by establishing “presumptive
connections” between military service and certain diseases, allowing veterans to seek disability
compensation if they received a diagnosis within a certain period.

There are now scores of diseases that are presumed to be the result of, or aggravated by, military
service, from anemia to yellow fever. Each time the government adds a new one, thousands of veterans
apply for benefits.

In 2010, for example, Mr. Shinseki announced that three diseases — ischemic heart disease, Parkinson’s
disease and b-cell leukemia — would be considered the result of Agent Orange exposure for veterans
who served in Vietnam. As of this week, the department had processed more than 240,000 claims for
those diseases filed in just the last two years.

Since at least the 1960s, multiple sclerosis has been on the presumptive list, and in the decades since,
tens of thousands of veterans with the disease have received benefits from the Department of Veterans
Affairs. Dennis Selsky, 69, is one.

A Navy reservist from the Philadelphia area who was called to active duty for 10 months in 1968, Mr.
Selsky worked as an ordnance specialist on domestic air bases. Two years after leaving the service in
1970, he says, doctors told him he had multiple sclerosis, which Mr. Selsky believes he contracted from
working on planes contaminated with the herbicide Agent Orange.

Two years ago, he learned from the National Multiple Sclerosis Society that he was eligible for veterans
compensation, applied and was granted the minimum benefit: a 30 percent rating, worth $435 a month,
That seemed low to him because, he says, he has tremors, walks with a cane and is losing his vision. So
Mr. Selksy, who spent 31 years with Verizon before retiring in 1998, appealed, seeking a 100 percent
rating that would pay about $3,000 a month.

Then his problems with the Department of Veterans Affairs began in earnest.

First, the Philadelphia regional office lost part of his file, his wife, Sheila, said. Then it lost authorizations
to obtain records from his cardiologist, podiatrist, neurologist and ophthalmologist — more than once.
After the office finally obtained those doctors’ reports, it still required him to see department doctors to
confirm his diagnoses.

Each appointment and lost document has added weeks to the processing, now in its 15th month. So
have skeptical department examiners, who have requested additional information on whether Mr.
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Selsky’s heart palpitations and vision loss are related to his multiple sclerosis. “This should be a slam
dunk,” Ms. Selsky said. “He keeps getting worse, and they keep fighting and fighting and fighting with us.
The stress is unbelievable.”

Mr. Selsky may have also been the victim of another problem common to claims processing: the chaotic
handling of records. Lost or mishandled documents are perhaps the No. 1 complaint about the
processing system. Indeed, a 2009 review by the department’s inspector general found rampant cases of
mishandled mail, including documents being improperly put in shred bins at 40 of the department’s 57
regional offices.

Workers who process mail in the Philadelphia regional office, which handled Mr. Selsky’s claim, say that
veterans’ records have for years piled up in gray file cabinets or cardboard boxes because they were
thought to lack clear identifying information, like Social Security numbers.

Ryan Cease, a former mail handler at the regional office, said that earlier this year he saw workers who
were cleaning up the mail room in preparation for a visit by a senior official tossing records into boxes
marked "for shredding.”

Suspicious, he and a fellow worker later leafed through the boxes and found numerous records that
they believed could have easily been identified.

Mr. Cease, through another employee, sent an urgent e-mail to the department’s central office. After an
investigation, the department concluded that nothing improper hiad occurred. '

“We have not shredded any documents up there,” Ms. Hickey said.

Mr. Cease is not so sure. “I’'m convinced,” he said in an interview, “that mail was shredded and that the
mail was identifiable.”

Manpower Shortage Cited

In 2009, Kathryn Kausch learned that her mother, Doris Hink, was eligible for a pension because her
husband, who died in 1987, had served honorably during World War Il. Ms. Kausch sent in the
paperwork, hoping the funds would help pay assisted living costs for her mother, now 89, who has
dementia.

The application was rejected because her mother’s assets were above the $80,000 threshold. But in a
year, those assets had shrunk and Ms. Kausch reapplied in January 2010. That September, the
Philadelphia pension office asked for additional documents, and she sent off a fat packet of bank
statements, medical invoices and other financial records.

In November, the office notified her that it had not received the documents and was rejecting her
mother’s application again. But Ms. Kausch produced a receipt showing that the documents had been
delivered, and the office acknowledged it had received them. Then she hunkered down to wait. Months
passed.

Ms. Kausch began dipping into her savings to pay her mother’s bills at an assisted living center. Then in
July 2011, Ms. Kausch was laid of f from her job at Xerox. Desperate for help, she called her
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congressman, Representative Michael Fitzpatrick, a Republican from the Philadelphia suburbs. A week
after his office made inquiries, her mother’s pension was approved.

But Ms. Kausch’s problems did not end. Her mother is eligible for $22,000 in retroactive pension
payments dating to 2009. But because of her mother’s dementia, the department must approve Ms.
Kausch as her mother’s fiduciary. Though the department has conducted the required interview, it has
not filled out the final paperwork, despite calls from Mr. Fitzpatrick’s office.

“No wonder our government has such problems,” Ms. Kausch, 58, said. "It seems you get lost in.this
bureaucratic paperwork.”

A routine pension claim, undisputed by the department, took nearly two years to process, and only after
a congressman’s intervention. An equally straightforward fiduciary application is still pending after six
months. Why?

Employees and veterans advocates repeatedly point to one reason: a lack of manpower. Though the
Veterans Benefits Administration, the division that oversees entitlement programs, has grown
significantly in the past decade, to 20,600 employees from 12,150, it still often assigns mandatory
overtime to meet workload demands. And because the processing is so complicated, it can take two
years before new hires are fully productive, the department says.

With its staff stretched to the limit, the Veterans Benefits Administration supervisors set priorities for
processing claims, workers say, with seriously wounded recent veterans, the homeless and terminally ill
often rising to the top. Veterans or survivors who are already receiving benefits but applying for new
ones may, as a consequence, be given lower priority, the workers say.

Another problem, front-line claims workers say, are production quotas that determine whether they will
be promoted, given raises, demoted or fired. The pressure to meet those quotas cause some workers to
skip complicated, time-consuming files and reach for simpler ones, workers and advocates say.

"Given the choice, they’ll go for the thin folder every time,” said Gerald T. Manar, a former manager for
the Veterans Benefits Administration who now works for Veterans of Foreign Wars.

More processors would make a difference, most experts say. But at atime when both parties are talking
about slashing the federal deficit, hiring more employees may be impossible. Since 2004, the
department’s total budget — which includes health care, administrative costs and entitlements — has
doubled, to $127 billion. “New employees hired into a broken system that awards process instead of
outcomes will not get us there,” Mr. Fitzpatrick said.

For Mickel Withers, a veteran of the Georgia National Guard, the system was not exactly broken. But it
was blundering. After serving on a bomb-detection team in Iraq in 2005 and 2006, he left the Army in
2008 with a diagnosis of post-traumatic stress disorder and started receiving $3,080 a month in
disability compensation from the Department of Veterans Affairs.

But this May, a check arrived for only $109. The department told him they were docking his
compensation because they had determined he received drill pay from the Guard in 2009. Veterans are
not allowed to receive both kinds of pay. In fact, Mr. Withers had left the Guard as a sergeant in 2008,
but it took the department weeks to confirm that fact. With two children and a wife to support, he had
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to seek emergency housing assistance from a veterans group to pay rent and filed for bankruptcy to
avoid debt collectors.

It was his second bad experience with the benefits system: In 2009, the department overpaid the art
school he was attending, then tried to collect the money from Mr. Withers. It took months to resolve
that dispute. :

“1 think they are so overwhelmed over there, they just glance at things,” he said. “It doesn’t make me
feel good about the system.”
(top)

ECONOMIC RECOVERY
Chinese Slowdown ldles U.S. Coal Mines

September 28, 2012

Wall Street Journal

By KRIS MAHER y

WHARTON, W.Va.—Slowing growth in China is taking a brutal toll on Appalachian coal mines and coal
towns.

Appalachia has one of the world's richest deposits of high-grade coal used to make steel. Thanks to
Chinese demand, the price for premium metallurgical coal, whose low-ash and low-sulfur content makes
it ideal for steelmaking, hit a record $330 a metric ton in early 2011.

Now, the Chinese economy is slowing and so is its steel industry. That has sent the price of coal used for
steelmaking down nearly 50% to $170 a metric ton. Those coal producers who counted on Chinese sales
are reeling.

"When someone had coal to move, China was your big box store," said Ernie Thrasher, chief executive of
XCoal Energy & Resources, a major U.S. marketer of such coal to Asia: This year, “the switch went off."

While many have blamed the downturn in the U.S. coal industry on cheap natural gas supplanting coal
and tougher environmental regulations, the slide in metallurgical coal demand has been equally
devastating. Coal companies were caught flat-footed after ramping up production last year with the
expectation that steep prices would cover their rising costs, despite coal's past cyclicality. Instead,
demand in China began to falter just as Australian metallurgical coal production—interrupted by floods
last year—surged back into the market.

In July, Patriot Coal Corp. PCXCQ -9.09% of St. Louis filed for bankruptcy protection, shortly after it lost a
contract for coal bound for an Asian steelmaker. Patriot's stock slid 18% the day after it announced that
news, taking other coal stocks down with it. Earlier this month, Patriot said it would temporarily idle
metallurgical coal operations at three mining complexes in southern West Virginia and lay off 250
miners, in addition to 1,000 layoffs earlier this year. On top of that, Patriot has said it will need to reduce
"unsustainable" pensioh and health benefits to 2,000 miners and some 20,000 retirees and surviving
spouses.

China's metallurgical coal imports dropped to 2.6 million metrictons in August, from an average of 4.5
million metric tons per month through July. Now coal mines are closing throughout Appalachia. Earlier
this month, Alpha Natural Resources Inc., ANR +2.43% of Bristol, Va., which derives a large share of its
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profits from metallurgical coal, said it was cutting 1,200 jobs, or 9.2% of its workforce. Earlier this year,
Alpha laid off more than 700 miners and trimmed production at more than 20 mines. Consol Energy Inc.
CNX +3.32% of Pittsburgh, which sells more coal into China than any other U.S. producer, earlier this
month idled the nation's biggest metallurgical coal mine, which employs 620 miners. Arch Coal Inc. ACI
+0.47% trimmed its metallurgical coal production estimate by 21% this year.

Miners like Phillip Powell, 38 years old, of Wharton, have been swept up by the collapse. "A lot of guys
that | worked with are scared of losing everything they own," said Mr. Powell, who was laid off in March
from a section foreman job at a Patriot metallurgical coal mine. Mr. Powell said he sees no chance of
finding another job that would come anywhere close to paying the $108,000 he earned last year. After
17 years in mining, he plans to go back to college to get certified to teach physical education.

Appalachian coal industry executives had been counting on metallurgical or "met" coal—which is sold at
a premium to steelmakers—to offset the dwindling market for lower-grade thermal coal used by power
plants. The thermal coal market has been weakening because utilities are buying cleaner-burning
natural gas instead. Natural-gas prices have plummeted as energy companies used hydraulic fracturing
to extract gas from vast shale formations.

In April, natural gas and coal each fueled 32% of the nation's electricity, achieving parity for the first
time in the decades that the Energy Information Administration has tracked the data. For decades, coal
powered about 50% of the electricity to the nation's businesses and homes.

Metallurgical coal exports were supposed to fill the gap. Only a year ago Patriot was posting record
revenue and operating earnings and embarking on a plan called the "Met Built-Out" to open new
metallurgical mines and hire up to 200 new miners.

Other coal companies were buying rivals to strengthen their metallurgical coal operations and reserves.
Four publicly traded U.S. coal companies made acquisitions in North America totaling $14 billion in
2011, the largest being Alpha's $7.1 billion purchase of troubled Massey Energy.

Alpha now has 1.5 billion tons of metallurgical coal reserves, and the ability to export up to 30 million
tons a year. It is hoping to weather the weak market by being the low-cost producer of premium met
coal. "While it's a bit soft now, we have a very valuable metallurgical coal franchise, and we're hitching
our wagon to it," said Alpha Chief Executive Kevin Crutchfield.

The cost to pull a ton of coal out of the ground varies widely from mine to mine based on geologic
conditions and the degree of automation. In Appalachia, average mining costs are about $65 to $75 per
ton. A ton of thermal coal is currently selling for 552 a ton on the spot market, making it impossible to
operate some mines at a profit.

Before the China steel market took off, metallurgical coal was valued much like thermal coal and was
often sold to power plants where it was burned like lower-grade coals. "It was like using an expensive
bottle of red wine to make spaghetti sauce," said Paul Forward, an analyst with Stifel, Nicolaus & Co.

That changed with China's industrial boom. Up until 2004, the price for metallurgical coal stayed below
$40 a ton in the U.S. Prices hit an all time record of $330 a metric ton in the second quarter of 2011 after
flooding in Queensland, Australia, disrupted coal supplies headed for China.
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China couldn't seem to get enough metallurgical coal to feed its steelmaking industry. In 2009, U.S. met
coal exports to China grew nearly six-fold, and grew by the same rate in 2010, linking Appalachia more
closely to the global steel trade.

Now the China spigot is closing. The Chinese steel industry—which consumes half of all metallurgical
coal mined each year—faces the possibility it could operate at a loss in 2012 for the first time as a result
of overcapacity and weak steel prices, according to the China Iron & Steel Association. That would mean
tougher times in West Virginia, where rail, barge, trucking and other jobs depend on coal.

(top)

USUN IN THE NEWS

Kerry, Rice position themselves on Benghazi attack

September 28, 2012

Foreign Policy

By Josh Rogin

Thetwo most discussed candidates to be America's next top diplomat now find themselves on
opposite sides of the Libya issue, with U.N. Ambassador Susan Rice in the role of defending the
administration's narrative and Sen. John Kerry (D-MA) promising tough congressional oversight while
giving the State Department room to conduct its own investigation.

As the controversy over the administration's handling of the issue grows, Rice's comments on the
Sept. 11 assault on the U.S. consulate in Benghazi are coming under increasing attack. Her insistence
on a number of Sunday talk shows Sept. 16 that, according to the best information available at the
time, the attack was an unplanned assault and the result of an anti-Islam video is facing harsh
criticism from senators. Administration officials, including most recently Defense Secretary Leon
Panetta, have since called it a "terrorist attack," and even Secretary of State Hillary Clinton has indicated
that al Qaeda affiliated groups were involved.

"First of all, there's an FBI investigation which is ongoing and we look to that investigation to give us
the definitive word as to what transpired. But putting together the best information that we have
available to us today, our current assessment is what happened in Benghazi was in fact initially a
spontaneous reaction to what had just transpired hours before in Cairo, almost a copycat of the
demonstrations against our facility in Cairo, prompted by the video," Rice said Sept. 16 on NBC's Meet
the Press.

Sens. John McCain (R-AZ), Lindsey Graham (R-SC), Kelly Ayotte (R-NH), and Ron Johnson (R-WI) accused
Rice of jumping the gun and disseminating false information about the attack in a letter Wednesday by
quoting Rice's comments selectively, leaving out the context where she caveated the information as
being based on initial assessments.

"In the aftermath of the September 11 terrorist attack in Benghazi that resulted in the death of four
Americans, including Ambassador Chris Stevens, you made several troubling statements that are
inconsistent with the facts and require explanation," they wrote, referring to Rice's Meet the Press
remarks as well as several other TV appearances.

They pointed out the mounting evidence that the attack was in fact pre-planned and highlighted
discrepancies between Rice's statements and statements from officials including Libyan national
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assembly president Mohamed Yousef al-Magariaf, who has said the attack was "preplanned" and that
the attackers began plotting it "a few months ago."

"We look forward to a timely response that explains how the U.S. Ambassador to the United Nations
could characterize an attack on a U.S. consulate so inaccurately five days after a terrorist attack that
killed four Americans,” the senators wrote.

Kerry, the chairman of the Senate Foreign Relations Committee (SFRC), has taken a far more cautious
position on the Benghazi attack, joining with his Senate colleagues in calling for transparency and
accountability from the administration but not going so far as to criticize the Obama administration's
handling of the issue outright.

Last week, Kerry objected to a bill in his committee that would have demanded the State Department
report to Congress on the Benghazi attack within 30 days, put forth by Sens. Bob Corker (R-TN) and Jim
DeMint (R-SC). He is deferring to the State Department's plan to set up itsown Accountability Review
Board, which will be led by former Deputy Secretary of State Thomas Pickering. Kerry promised his

. committee members that if the ARB doesn't produce good answers, he would be open to more

! congressional action.

"Given all of the information that should be forthcoming already, | did not think it would be productive

‘ to take up the reporting bill at this time. But | do want to thank Senators DeMint and Corker for the
initiative and let them know that | share their instincts that this warrants our close attention," Kerry said
at the SFRC business meeting last week.

Privately, however, Kerry has been pressing the administration for answers. He sent a letter to Deputy
Secretary of State Tom Nides about Diplomatic Security on Sept. 17, The letter, which was previously
undisclosed but obtained by The Cable, asks Nides to answer a host of questions on the security
conditions at the Benghazi consulate and the cooperation of the governments in Egypt, Libya, and
Yemen during and after the attacks.

Republicansin the Senate are not about to let up on the administration over what they perceive as
serious missteps in the handling of the Libya crisis. Senate Homeland Security Committee heads Joe
Lieberman (I-CT), who often joins hand with Republicans on foreign-policy issues, and Susan Collins (R-
ME) have already called on Clinton to investigate the security failures at the Benghazi consulate and
SFRC members Corker and Johnny Isakson (R-GA) are demanding that Clinton show Congress all the
recent correspondence from the U.S. Embassy in Libya, including the cables written by Stevens.

Corker, who said last week that Clinton's briefing on the Benghazi attack was “the most useless,
worthless briefing that | have attended in a long time," is set to be the ranking Republican on the SFRC,
or possibly even the chairman, when the Senate returns next year. The confirmation of a new secretary
of state will be high on the committee's agenda.

Already, GOP offices on Capitol Hill say they are preparing to focus on the Benghazi issue if Rice were
nominated to succeed Clinton.

"Benghazi is now to Rice what Syria is to John Kerry," one senior GOP Senate aide told The Cable,
alluding to Kerry's controversial past statements about Syrian leader Bashar al-Assad."Senators feel
misled and given the emotions surrounding this issue. | can't imagine a Rice nomination sailing through
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without a floor fight. And if it's the beginning of a second Obama term, he will not want a battle over his
nominee, which could weaken him right out of the gate."

(top)

Obama Cabinet Flunks Disclosure Test With 19 in 20 Ignoring Law

September 27, 2012

Bloomberg

By Jim Snyder and Danielle lvory

On his first full day in office, President Barack Obama ordered federal officials to “usher in a new era of
open government” and “act promptly” to make information public.

As Obama nears the end of his term, his administration hasn’t met those goals, failing to follow the
requirements of the Freedom of Information Act, according to an analysis of open-government requests
filed by Bloomberg News.

Nineteen of 20 cabinet-level agencies disobeyed the law requiring the disclosure of public information:
The cost of travel by top officials. In all, just eight of the 57 federal agencies met Bloomberg’s request
for those documents within the 20-day window required by the Act.

“When it comes to implementation of Obama’s wonderful transparency policy goals, especially FOIA
policy in particular, there has been far more ‘talk the talk’ rather than ‘walk the walk,”” said Daniel
Metcalfe, director of the Department of Justice’s office monitoring the government’s compliance with
FOIA requests from 1981 to 2007.

The Bloomberg survey was designed in part to gauge the timeliness of responses, which Attorney
General Eric Holder called “an essential component of transparency” in a March 2009 memo. About half
of the 57 agencies eventually disclosed the out-of-town travel expenses generated by their top official
by Sept. 14, most of them well past the legal deadline.

Public Interest

Bloomberg reporters in June filed FOIA requests for fiscal year 2011 taxpayer-supported travel for
Cabinet secretaries and top officials of major departments. Justice Department official Melanie Ann
Pustay said in an interview that disclosure of those records is in the public interest.

Even agency heads who publicly announce their events -- including Holder, Secretary of State Hillary
Clinton and Health and Human Services Secretary Kathleen Sebelius -- didn’t provide the costs of their
out-of-town trips more than three months after the initial request.

“It’s ironic that the demands in the presidential campaign for Mitt Romney’s tax returns are unrelenting,
but when it comes time to release the schedules for senior appointees there’s the same denial of
access,” said Paul Light, a New York University professor who studies the federal bureaucracy.

“Over the past four years, federal agencies have gone to great efforts to make government more
transparent and more accessible than ever, to provide people with information that they can use in their
daily lives,” said White House spokesman Eric Schultz, who noted that Obama received an award for his
commitment to open government. The March 2011 presentation of that award was closed to the press.
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2013 Delivery

The travel costs generated by some other Obama officials --Transportation Secretary Ray LaHood,
Energy Secretary Steven Chu, Environmental Protection Agency Administrator Lisa Jackson, and
Homeland Security chief Janet Napolitano -- also remain undisclosed.

A request made in June for the travel records of Susan Rice, the U.S. Ambassador to the United
Nations, will remain unfulfilled for more than a year, according to a federal official involved in the
case.

“We really appreciate your patience in this matter. The estimated completion date is July 2013,” wrote
Chris Barnes, a State Department FOIA official, in a Sept. 24 e-mail. Under FOIA, the department is
required to offer a timetable for delayed responses.

GSA Scandal

Government travel costs have received greater scrutiny since a report by the General Services
Administration’s inspector general on April 2 revealed that a 2010 Las Vegas junket -- featuring a mind
reader and a clown -- cost taxpayers more than $823,000. Since then, GSA Administrator Martha
Johnson has resigned and the IG has referred the matter to the Department of Justice.

Records obtained as a result of another Bloomberg FOIA request showed that the GSA almost tripled its
expenditures for conferences from 2005 to 2010. Taxpayers paid $27.8 million for more than 200
overnight gatherings attended by at least 50 GSA employees over the five-year period, according to the
records.

Under Obama, federal agencies also have stepped up the use of exemptions to block the release of
information.

During the first year of the administration, cabinet agencies employed exemptions 466,402 times, a 50
percent jump from the last year of the presidency of George W. Bush. While exemption citations have
since been reduced by 21 percent from that high, they still are above the level seen during the Bush
administration, according to Justice Department data.

DHS Exemptions

The majority of the exemptions came from the Department of Homeland Security, which gets the most
requests, records show.

The greater number of documents released online helps explain the increased use of exemptions,
according to Tracy Russo, a spokeswoman for the Justice Department. “The pool of requests that are

made tend to be more complex,” she said.

Open government advocates note that Obama'’s transparency pledge is undermined by a federal
bureaucracy that often cites staff shortages and compliance costs to delay the release of information.
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“I don’t think the administration has been very good at all on open-government issues,” said Katherine
Meyer, a Washington attorney who has been filing open records requests since the late 1970s. “The
Obama administration is as bad as any of them, and to some extent worse.”

Fee Fight

In one case Meyer pursued, the Center for Auto Safety was told by Treasury FOIA officials that its
request for records relating to the U.S. auto bailout would cost $38,000. Meyer successfully argued the
fees should be waived because the request was in the public interest.

The Freedom of Information Act, signed into law by President Lyndon B. Johnson in 1966, is designed to
open up the process of government to citizens. Individuals have the right to file requests, and the law
mandates that the department answer the query within 20 working days, ask for a 10-day extension, or
offer a timetable for the release ofthe information.

In the past, FOIA has been used to obtain a wide range of government records. Among them:
Documents on the use of the defoliant Agent Orange during the Vietnam War; Department of
Transportation reports detailing safety issueswith the Ford Pinto’s fuel tank that contributed to some
500 deaths; and details of the Bush administration’s deliberations on the use of torture following the
Sept. 11,2001 terrorist attacks.

‘Smoking Gun’

“It's the smoking gun that often holds government accountable for its misdeeds,” said Kevin Goldberg, a
First Amendment attorney at Fletcher, Heald & Hildreth Plc in Arlington, Virginia, who also serves as
legal counsel for the American Society of News Editors.

Miriam Nisbet, the head of the Office of Government Information Services, which acts as a FOIA
ombudsman, said Obama deserves praise for highlighting government accountability.

“We see a great deal of emphasis and attention paid to transparency,” she said. “That is a really
important message.”

Nisbet’s office offered travel documents three days after acknowledging the FOIA request.

The Bloomberg FOIA filing also asked each department to identify trips, lodging and meals provided by
non-federal sources. All told, 30 of the 57 agencies contacted replied with those travel records by Sept.
14,

SBA Response

Of the 20 Cabinet-level agencies contacted by Bloomberg News, only the Small Business Administration
met the legal 20- day deadline by disclosing that Administrator Karen Mills took 27 trips out of
Washington at a total cost to the U.S. taxpayer of $15,856.

The records of Secretary of the Treasury Timothy Geithner, Labor Hilda Solis, former Secretary of
Commerce and Acting Secretary Gary Locke and Rebecca Blank, U.S. Trade Representative Ron Kirk and
Jacob Lew, the former director of the Office and Management and Budget who is now White House
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Chief of Staff, were released t o Bloomberg News under the request, though those agencies did not meet
the 20-day deadline.

Kirk, “who travels all over the world” for his duties according to the USTR website, took 23 business trips
in fiscal 2011, 17 of which involved domestic travel, for a cost of about $45,000. Kirk “has said many
times that increased outreach to the American people” is important for economic growth, USTR
spokeswoman Carol Guthrie said in an e-mail.

No Excuse

Eric Newton, senior adviser at the Knight Foundation, a Miami-based group that promotes citizen
engagement, said agencies have no excuse not to rapidly disclose travel costs.

“In a 24/7 world, it should take two days, it should take two hours,” Newton said. “if it’s public, it should
be just there.”

The Department of Justice, which is charged with monitoring how all federal agencies respond to FOIA
requests, has yet to release the travel details of top officials at three of its affiliated agencies: The
Bureau of Alcohol, Tobacco, Firearms and Explosives, the Drug Enforcement Administration and the
Federal Bureau of Investigation.

Pustay, head of the Justice Department’s Office of Information Policy, said that taxpayer-supported
travel records are “certainly something that people would ask for and something that’s of interest to the
public.” She said "the crush of work” makes swift replies difficult.

Redacted Information
None of the nine exemptions under the FOIA -- which protect national security, personal information or
corporate trade secrets, for example -- allow taxpayer-supported travel expenses to remain hidden from

view.

Those records may include information, such as private mobile-phone numbers or information related
to security, that is exempted from disclosure, which could be causing the delays, Pustay said.

Responsive agencieswere able to redact personal details within the FOIA time period. The Federal
Housing Finance Agency, the chief regulator for Fannie Mae and Freddie Mac, provided the travel

expense records for Acting Director Edward DeMarco’s six trips out of town within 15 days of the filing.

DeMarco’s trips cost $5,653.29, the documents show. Personal information such as his Social Security
number and home address were blacked-out in the file.

The process for accessing information that hasn’t been already released remains confusing, time-
consuming and at times antagonistic, said Thomas Blanton, director of the National Security Archive, a

Washington-based open-information repository.

‘Obfuscation’ Culture
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“There is a culture of obfuscation among agency Freedom of Information officials.” he said. “Bureaucrats
are able to deter a lot of citizen engagement.” .

Travel records were largely shielded from public view until Johnson signed the Freedom of Information
Acton July 4, 1966. Congress adopted post-Watergate reforms in 1974, giving agencies a deadline to
comply with requests and narrowing exemptions for law enforcement and national security agencies.
The FOIA law was updated another four times through 2007, when the Office of Government
Information Services was established as the federal ombudsman.

The White House says it has released more than 2.5 million records since Obamatook office.
Recovery.gov allows citizens to track stimulus spending by state. The administration also has for the first
time posted the names of White House visitors, though not a full list of who has attended meetings.

Backlogged Files

Otherrecords now disclosed include the number of weapons in the nation’s nuclear arsenal, report
cards for veterans’ hospitals, and employer-specific workplace safety records kept by the Occupational
Safety and Health Administration.

The total number of FOIA requests increased, with 631,424 processed last year, compared with 600,849
in 2010.

The government’s website dedicated to monitoring its response to filings, FOIA.gov, shows the number
of backlogged requests grew 20 percent to 83,490 filings from 2010 to 2011.

The Justice Department reported in 2008 that there were 3,691 full-time FOIA personnel across all
departments and agencies. In 2011, the figure increased by 19 percent to 4,400, according to the
department. Some agencies outsource FOIA- related tasks, including the redaction process. The
government has spent at least $86.2 million on contracts described as pertaining to FOIA since 2009,
according to federal procurement data compiled by Bloomberg.

The administration acknowledged systemic issues with the FOIA process when the Office of
Management and Budget issued guidelines Aug. 24 to all federal agencies on how to streamline
government information. The memo called for all government information to be stored in an electronic
format by December 2019 -- almost three years after the end of a potential second Obama term.

Stephen Hess, a presidential historian at the Washington- based Brookings Institution, called the survey
results a “grim” assessment of Obama'’s transparency record. He said the president -- like many of the
men who have occupied the Oval Office -- has discovered how difficult it is to bend the government’s
bureaucracies to his will.

“The sad partisitwon’t be any better for the next folks either,” Hess said. “The only difference perhaps
is the Obama people led us to believe it would be different.”

(top)
Romney aide: Obama tried to 'mislead’ on Libya attack

September 28, 2012
AFP
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WASHINGTON — Mitt Romney's campaign accused President Barack Obama's administration on
Thursday of trying to "mislead the American people"” over the attack that killed the US ambassador to
Libya.

"We were initially told that this was a spontaneous demonstration in response to a video that was on
YouTube," the top political adviser to the Republican White House hopeful, Eric Fehrnstrom, told Fox
News.

"Now we're learning that it was a pre-planned terrorist attack, conducted on the anniversary of 9/11
and that itinvolved elements of Al Qaeda.”

Obama "needs to be held accountable for his administration's attempts to mislead the American people
about what happened in Benghazi," the Republican aide added.

Republican opponents accuse the Obama administration of downplaying and changingits story about
the attack in eastern Libya two weeks ago that claimed the lives of four Americans, in a bid to paper
over possible security or intelligence lapses that may have contributed to the deaths.

Libyan officials say they believe the assault on the consulate, which included the firing of rocket-
propelled grenades and several hours of small arms fire, was pre-planned in advance by foreign
extremists.

Asked directly if he thought the Obama administration was lying, Fehrnstrom did not use the word but
suggested it was possible.

"If in fact there were early intelligence reports indicating that this was a pre-planned terrorist attack,
and instead the administration was trying to persuade the American people that it was a spontaneous
demonstration in response to a YouTube video, then of course, there does appear to be an attempt to
mislead," he said.

"This president would prefer not to talk about this attack on Benghazi being a terrorist attack. But | think
we need to level with the American people about what's happening in that part of the world."

The White House had earlier Thursday accused Republicans of using the US deaths in Libya for political
gain.

"There was an attempt by Republicans beginning with governor Romney to try to turn this eventinto a
partisan issue," said White House spokesman Jay Carney, accusing Republicans of trying to "score
political points out of a terror attack."

US ambassador to the United Nations Susan Rice initially said the attack was by extremists taking
advantage of a spontaneous demonstration against an anti-Islamic film made by Christian extremists
in the United States.

Carney said last week and on Wednesday that the attack was terrorism. On Tuesday, Romney accused
the president of papering over the incident in which US ambassador Christopher Stevens was killed.
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Obama has not yet used the word "terrorism" specifically in reference t o the attack, butin his initial
reaction he did say that "no acts of terror will ever shake the resolve" of Americans.

On Wednesday, Secretary of State Hillary Clinton appeared to suggest there could have been an Al-
Qaeda link to the attack on the consulate.

: A senior administration official later rowed back her remarks.
(top)

UNITED NATIONS

World Powers Urge Syria Opposition To Unite

September 28, 2012

Associated Press

By David Stringer

UNITED NATIONS - Western nations and allies in the Middle East meet Friday to urge Syria's fractured
opposition to unite, seeking a new path for ending the country's conflict amid deadlock between major
powers on the U.N. Security Council.

Secretary of State Hillary Clinton was hosting talks among the Friends of Syria - a coalition which
includes the United States, the European Union and the Arab League - on the sidelines of the U.N.
General Assembly, seeking to encourage better cooperation among groups which oppose Syrian
President Bashar Assad.

The talks, which don'tinclude Russia, China or Iran, take place with the Security Council at a stalemate
on efforts to halt the 18-month long conflict, which activists say has led to more than 30,000 deaths.

Russia and China have vetoed three Western-backed resolutions aimed at pressuring Assad to end the
violence and enter negotiations on a political transition, paralyzing the U.N.'s most powerful body and
denting chances of any progress during the General Assembly.
Clinton has decried Assad's "murdering of his own people," while Russia's Foreign Minister Sergey
Lavrov - who will address the General Assembly on Friday - has accused the U.S. and other countries of
encouraging terrorism in their stance on Syria.

]
French Foreign Minister Laurent Fabius has said it is "shocking" that the Security Council had been
unable to act, while British Prime Minister David Cameron denounced the deaths of Syrian children as "a
stain on those who have failed to stand up to these atrocities," a reference to Russia and China.

Britain's Middle East minister Alistair Burt said Thursday that Friday's meeting would seize on tentative
signs that Syria's opposition is becoming more willing to work together. "What we hear is that they do
understand the need to make more progress themselves," he said. .

"Our message has been consistent," Burt added. "No-one is asking them to form a unified, single party -

but to have a clear set of objectives addressed towards minorities and the people of Syria as to what
they would do."
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Iranian leader Mahmoud Ahmadinejad said Wednesday that he was developing a 12-nation group to
work on developing a solution to Syria's crisis, but declined to say which countries may be involved or
what stepsthe body might take.

" Egyptian President Mohammed Morsi has also invited Iran, Turkey and Saudi Arabia to join a contact
group aimed at ending the conflict, though the Saudis have not yet participated. Saudi Arabia's Foreign
Minister Prince Saud al-Faisal was addressing the General Assembly on Friday.

"We don't want to close any options off that might be helpful in the process, but we struggle to
understand how someone so involved in supporting the regime, and therefore perpetuating the cycle of
violence, can be part of the answer," Burt said, referring to Ahmadinejad.

Libya's new Prime Minister Mustafa Abu-Shakour and foreign ministers of Germany and South Korea are
also scheduled Friday to address the General Assembly.
(top)

Bibi and the bomb chart

September 27, 2012

Foreign Policy

By Mario Tama

For Israeli Prime Minister Benjamin Netanyahu it wasn't enough just to reiterate an impassioned call for
the United States and other U.N. governments to impose a red line on Iran's nuclear program.

He literally drew it -- rigHt before the assembled world leaders -- on a crude bomb chart that looked like
it came directly out Wile E. Coyote's comic book arsenal.

In a speech that briefly glossed over the Middle East process, Netanyahu made his most detailed and
impassioned case for confronting Iran, clarifying that the threshold for a military strike should be set at
the point Iran produces enough highly enriched uranium to produce a nuclear weapon.

"Nothing could imperil our future more than the arming of Iran with nuclear weapons," Netanyahu told
the gathering of foreign leaders. "At this late hour, the only way to peacefully prevent Iran from getting
an atomic bomb is by placing a clear red line on Iran’s nuclear weapons programs.

"Red lines don't lead to war; red lines prevent war," he added. "I believe faced with clear red line Iran
will back down."

The Israeli prime minister has been pressing President Barack Obama for weeks to specify a precise
stage in Iran's enrichment of uranium that would trigger a military reaction. Obama has repeatedly said
that the United States would not permit Iran to possess nuclear weapons, but he has refused to commit
to a specific red line in order to preserve response flexibility.

In his speech to the U.N. General Assembly on Tuesday, Obama said that while it remains committed to
resolving the nuclear dispute with Iran "through diplomacy and we believe that there is still time and

space to do so. But that time is not unlimited."

"Make no mistake: A nuclear-armed Iran is not a challenge that can be contained." Obama said. "It
would threaten the elimination of Israel, the security of Gulf nations, and the stability of the global
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economy. It risks triggering a nuclear arms race in the region, and the unraveling of the Non-
Proliferation Treaty."

Netanyahu thanked Obama for his statement acknowledging an Iranian nuclear weapons program could
not be contained, and he said he recognized that international sanctions were inflicting serious pain on
the regime. '

But he said that more than a decade of sanctions and diplomacy have failed to halt Iran's nuclear
ambitions, and thatit would be irresponsible to place one's faith in cautious estimates from Western
intelligence agencies that there is sufficient time to stop the Iranians from acquiring the bomb. "Our
intelligence agents are not fool-proof," he said.

Netanyahu, who spoke shortly after Palestinian President Mahmoud Abbas, devoted little attention to
the peace process, simply saying the "libelous speeches" or "unilateral declarations of statehood" before
the U.N. General Assembly would not further the cause of peace.

The Palestinian leader was the clear favorite in the General Assembly, receiving a standing ovation for a
speech that denounced a wave of anti-Palestinian attacks by Jewish settlers, and claimed that Israeli
policies were undermining the ability of the Palestinian National Authority to function -- threatening its
ultimate collapse.

But his bid for international recognition of statehood was scaled back from a.year ago.

"We will continue our efforts to obtain full membership far Palestine at the United Nations," he said. But
for now, he said his government has “"begun intensive consultations with various regional organizations
and member states aimed at having

the General Assembly adopt a resolution considering the State of Palestine as a non-member state of
the United Nations during this session."

"We do not seek to delegitimize an existing state -- that is Israel; but rather to assert the state that must
be realized -- that is Palestine."
(top)

At U.N., Myanmar Leader Highlights Steps To Reform

September 28, 2012

New York Times

By Rick Gladstone

The president of Myanmar, a former general who has led the move away from a prolonged era of
dictatorship, poverty and isolation, asserted on Thursday in his first United Nations speech that
"amazing changes" were transforming his country and could never be reversed.

The president, U Thein Sein, also paid homage to the country's opposition leader, Daw Aung San Suu Kyi,
a Nobel Peace Prize winner and former political prisoner whose liberation from nearly two decades of
house arrest in 2010 signaled the beginning of Myanmar's gradual emergence from pariah status.
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"As a Myanmar citizen, | would like to congratulate her for the honors she has received in this country in
recognition of her efforts for democracy,” said Mr. Thein Sein in his address to the United Nations
General Assembly.

It was the first time that Mr. Thein Sein had praised Ms. Aung San Suu Kyi in such a public way, and
appeared to reflect growing confidence that his navigation of Myanmar's political system away from
decades of authoritarian rule would not be challenged at home, where many of his colleagues in the
military are known to be ambivalent about the changes. '

In another first, Mr. Thein Sein's speech was broadcast live in Myanmar, The Associated Press reported,

so people at home could see for themselves the president's outspoken tribute to Ms. Aung San Suu Kyi,

who is widely considered the country's most popular politician and has expressed the hope of becoming
president one day.

Mr. Thein Sein spoke a day after Secretary of State Hillary Rodham Clinton, in a meeting with him,
announced that the United States intended to ease a ban on imports from Myanmar, one of the last
remaining American sanctions on the country, as a reward for his efforts. The easing could further
strengthen Mr. Thein Sein's political stature in Myanmar, where the sanctions are a major impediment
to the economy. Mr. Thein Sein was only removed from an American sanctions blacklist last week.

He devoted much of his General Assembly speech to enumerating the political changes in his country,
including the creation of an elected legislature, an end to censorship, the granting of amnesty to
hundreds of prisoners and the attempt to create a culture of political dialogue and tolerance, where
citizens can disagree without fear of retribution.

"Within a short time, the people of Myanmar have been able to bring about amazing changes," he said.
"They have been taking tangible, irreversible steps in the democratic reform process." Myanmar, he
said, "is now ushering in a new era."

He also acknowledged the country's litany of problems, including the levels of abject poverty and
stunning gaps between rich and poor, and vowed that economic development would not widen those

gaps.

The president also said Myanmar was still confronting protracted ethnicinsurgencies, including a
dispute with the Kachin, a Christian minority near the China border, and the Rohingya Muslims along the
Bangladesh border. Myanmar is predominantly Buddhist. "People inhabiting our country, regardless of
religion, have a right to live in peace and security," he said.

Later in an appearance at the Asia Society in New York, the president acknowledged that the era of
authoritarian rule in Myanmar had led to a significant exodus of educated people, who are desperately
needed back home.

"It's true that many of our citizens - doctors, engineers and entrepreneurs - they are working out in
foreign countries," he said through a translator. “That might have something to do with the previous

political systems."
(top)

Burma's president calls for "patience" with democratic transition
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September 27, 2012

Foreign Policy

By Colum Lynch

Burma's President Thein Sein paid tribute to the country's most famous democratic dissident, Aung San
Suu Kyi, saying he wanted to congratulate her for the awards she has received during a 17-day tour the
United States, including the Congressional Gold Medal.

"As a Myanmar citizen, { would like to congratulate her for the honors she has received in this country in
recognition of her efforts for democracy," he told the U.N. General Assembly gathering this morning.

The tribute underscored the dramatic shift under way in Burma and in the country's leader -- a former
general from the military junta that had once annulled an election that would have made Suu Kyi the
country's leader, and then held her under house arrest for nearly two decades.

Dressed in a business suit, Sein said that his government is making "progress on the democratic path"
and that it would require forbearance from the international community. The remarks come one day
after U.S. Secretary of State Hillary Clinton informed Myanmar that the United States was easing a series
of sanctions on the country's exports Yo the United States.

"I am well aware of the fact that Myanmar's democratic transformation process would be a complex and
delicate one that requires patience," he said. "Myanmar is now ushering in a new era.... Itis...necessary
that Myanmar should be viewed from a different and new perspective."

He also addressed international concerns about a wave of violence against the country's minority
groups, referring to an upswing in ethnic violence in Rakhine. "In this connection, | would like to
mention in the first place that the people inhabiting in our country, regardless of race, religion, and
gender, have the rightto live in peace and security."

(top)

Libya Chief Apologizes for '‘Despot’ Gadhafi

September 28, 2012

Wall Street Journal

By CHRISTOPHER RHOADS

UNITED NATIONS—Libya's head of state apologized to the international community on Thursday for four
decades of bloodlust, terrorism and human-rights abuses perpetrated by his "lunatic despot"
predecessor, Col. Moammar Gadhafi.

"I stand before you today, before the entire world, to apologize for all the harm, all the crimes
committed by that despot against so many innocents, to apologize for the extortion and terrorism he
meted on so many states," Mohamed Magariaf, the president of the Libyan National Congress, said in a
speech at the United Nations annual meeting.

Mr. Magariaf also thanked those who came to the country's aid during the bloody revolution that
overthrew and killed Gadhafi a year ago as he attempted to flee the war-torn country with his entourage
in a convoy of SUVs. He singled out the U.N., the U.S,, and in particular Christopher Stevens, the U.S.
ambassador recently killed in an attack in Benghazi, Libya.
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"We stress to the United States, its government and its people that this catastrophe will only increase
our solidarity," he said. "Our future is a future that will be chartered by people like Chris Stevens, not by
people like his killers."

Mr. Magariaf has said he believed the attack was pre-planned by terrorists, since it occurred on the
anniversary of the Sept. 11, 2001, U.S. attacks and because the attackers were heavily armed.

The matter has become a political issue. Republicans accuse the White House of not labeling the attack
terrorism for the purposes of President Barack Obama's re-election campaign. Administration officials
have said that the investigation continues and that they have provided details as they learn them.

Susan Rice, the U.S. ambassador to the U.N., has said.the attack was spontaneous and the consequence
of an amateur video produced in the U.S. insulting the Prophet Muhammad.

While the new Libya will be based on democracy and openness, speech such as that in the video won't
be tolerated, Mr. Magariaf said, echoing sentiments made this week at the U.N. by other new leaders
brought to power by the Arab Spring.

"I cannot fail to condemn the anti-Islam campaigns and those defaming his prophet," he said. "Such
campaigns increase hatred, they aim at provocation and tension in relations among civilizations. They go
beyond the concept of free expression."

He added that the U.N. General Assembly should therefore adopt what he called a covenant to
criminalize the insulting of religious symbols.

While Libya has made much progress in beginning the process of building a functioning government
based on the rule of law, Mr. Magariaf said, the country still faces numerous hurdles posed in part by
members of the former regime.

"We face threats and challenges that are very serious and threaten national and regional security
because of illegitimate acts by Gadhafi's sons and some elements of the previous regime who are
wanted by the law and have found a safe harbor in some neighboring countries," he said.

Drug- and weapons-trafficking and illegal immigration are also problems in Libya, he said. The State
Department has temporarily reduced its staff at its Tripoli embassy pending a review of the security
situation, according to the Associated Press.

Mr. Magariaf acknowledged that the security problems and, more broadly, the recent turmoil in the
region have cast doubts on the results of the Arab Spring.

"Some wonder was the Arab spring worthy of support," he said. "To them, | would say, would it have
been better for the corrupt dictatorial regimes to remain in place for decades more, oppressing, meting
out injustice, arbitrary treatment, corruption and the violation of the most fundamental human rights?"

He reminded the audience that democracy did not come to France immediately after its 18th-century
revolution. As occurred following revolutions elsewhere through history, it was followed by war and
instability, he said.

(top)
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Libya apologizes to the world

September 28, 2012

Foreign Policy

By Colum Lynch

Three years ago, then Libyan leader Muammar al-Qaddafi stood at the U.N. General Assembly podium,
held up a copy of the U.N. Charter, and declared he would not recognize its authority.

This afternoon, Mohammed Magarrief, the president of Libya's national assembly, affirmed his
commitment to the charter and issued an apology to the membership for the crimes committed by
Libya's former ruler.

"Three years ago, a despot who ruled my country for 42 years with oppression and an iron fist stood on
this very rostrum and tore a copy of the charter of the United Nations," he said. "Today, | am standing
on the very same rostrum affirming my country's support of the charter of the United Nations and our
respectforit."

Dressed in a crisp Western business suit, Libya's new leader sought to present a starkly different image
from Qaddafi, who was known for his often outlandish robes and designer sunglasses.

In contrast to the long, rambling anti-imperial rants that characterized his predecessor's U.N. speeches,
Magarrief spoke from a prepared text, and remained on the podium for about 27 minutes, longer than
.15 minutes allotted, but a far cry from Qaddafi's interminable monologues.

He sought to assure other countries that his government would seek to get along with the international
community and abide by the rules of the road.

Qaddafi funneled weapons to insurgent groups throughout the continent, fueling conflicts from West
Africa to Sudan, and he played a role in some of the most audacious acts of international terror,
including the bombing of Pan Am Flight 103 over Lockerbie, Scotland, an attack that killed 243
passengers, 16 crew members, and 11 people on the ground. '

"I stand before you today, before the entire world, to apologize for all the harm, all the crimes
committed by that despot against so many innocents, to apologize for the extortion and terrorism he
meted on so many states," Magarrief said.

(top)

Tunisia: 'dictatorship is a disease'
September 27, 2012

Foreign Policy

By Colum Lynch

Tunisia's President Moncef Marzouki urged the United Nations to declare dictatorship a disease, much
like polio and small pox, and launch a campaign to eliminate autocratic rule.

He proposed the establishment of a global constitutional court, along the lines of the international
Criminal Court, to pass judgment on the integrity of governments, elections, and legal institutions.
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The proposal probably stands little chance of being created, given international concerns about
interference in states' sovereign affairs, butit underscored the deep emotional reservoir of anger
towards autocratic regimes by a new generation of leaders brought the power by popular unrest known
as the Arab Spring.

"My country proposes that we consider that dictatorship i