DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.

October 30, 2018

VIA ELECTRONIC MAIL

Mr. William F. Marshall
Judicial Watch

201 Maryland Avenue, N.E.
Washington, DC 20002

Email: bmarshall@judicialwatch.org

Re: FOIA Case #2018-09-121
Dear Mr. Marshall:

Your request has been processed under the provisions of the FOIA, 5 U.S.C. § 552. This document
was referred to Treasury from the U.S. Department of Justice (NSD FOIA/PA #18-073), which is
currently being litigated under 18-cv-00722. We are releasing this document to you in full.

There are no fees assessed at this time since allowable charges fell below $25.

If vou would like to discuss this response you may contact Paul Levitan, the FOIA Public Liaison,
for assistance via email at FOIAPL(@treasurv.gov, or via phone at (202) 622-8098.

A FOIA Public Liaison is a supervisory official to whom FOIA requesters can raise questions or
concerns about the agency’s FOIA process. FOIA Public Liaisons can explain agency records,
suggest agency offices that may have responsive records, provide an estimated date of completion,
and discuss how to reformulate and/or reduce the scope of requests in order to minimize fees and
expedite processing time.

If you are unable to resolve your FOIA questions through our FOIA Public Liaison, the Office of
Government Information Services (OGIS) also mediates disputes between FOIA requesters and
federal agencies as a non-exclusive alternative to litigation. If you wish to contact OGIS, you may
contact the agency directly at the following address, emails, fax or telephone numbers:

Office of Government Information Services
National Archives and Records Administration
8601 Adelphi Road — OGIS

College Park, MD 20740-6001

Email: ogisinara.gov

Telephone: 202-741-5770

Toll free: 1-877-684-6448

Fax: 202-741-5769




If vou have any further questions, please feel free to call me via telephone at 202 622-8903, or via
email at terri.robertson@treasury.gov. Please reference the FOIA case number at the top of this
letter when contacting this office about this request.

Sincerely,
- Digitally signed by Terri L.
Terrl I—' Robertson
Date: 2018.10.30 09:51:12
Robertson g

Terri Robertson
FOIA Analyst, FOIA and Transparency, PTR
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TCongress of the Wiritel Siates
Wadhinglon, BE 20515

- October 5, 2010

The Honorable Timothy F. Geithner

Secrefary

U.S. Depatiment of the Treasury

Chaiinran, Commitiee on Foreign Investinent jn the United States

ofo Mr. AimenMir i '

Director, Office of Investment Secuxity and Staff Chaivperson, CFIUS

Dear M. Seeretaty,

We are writing to express our great concerns regaxding the pending sale of a wranium

- processing facility eperated by Uranium One USA to Atormedmetzoloto, the mining arm
of Rosatom, the Russian government agency that oversees Russia’s nuclear industry, We
believe that this transaction could threaten to impair the national seeurity of the United
States and respeetfully mge the Committee fo recomnmend the President block this
fransaction or posipone any action until the CFIUS has carefalty evaluated the concerns
outtined below and the separate Congressional review on the U.S.-Russia nuclear
cooperation agreement has been completed. -

Onr Augnst 31, 2010, the parties announced that the ARMZ Uranium Holding Co, had

puichased a controlling 51 percent interest shave in Uranium One, Inc. Uranintn One

USA, the American subsidiary of Uranivm One, Iuc,, opevates a syanium processing

facility in Wyoming, The sale could reporiedly give Russia control of about 20 percent of
" U.S. uranium extraction capacity.

ARMZ s the: successor to the world’s largest vranivin produces built by the Soviet
Union. ARMZ is the primary supplier of ucanium feedstock to the Russian nueclear
industry, ARMZ is wholly owned by Rosatom, which accounts for one-fifth of the new
reactors undee construction worldwide and 17 percent of global nuclear fuel fabrication.

Rosatom’s specific activities — and the context within which it operates in Russia ~
should 1aise very serfous concerns for United Stafes national security inferests.
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Rosatom is a state-owned entity, overseen by a governnent that has shown little ifany
incfination to effectively address the mdesprcad and continuing coimptlon within Russia,
particularly its energy sector.

Moreover, Rasatom has becn engaged in a serfes of on-going and potential civilian
nuclear activities that should raise red flags in the consideration of the purchase of
Uranium One by the Rosatom subsidiary ARMZ:

Russia’s Rosatom trained Iranian scientisis and designed and built Iran’s Bushehr nuclear

. power plant, which became operational in August, 2010, Russia now supplies this nuclcar
plant at Busheht with enriched-uranium fuel rods and then is to remove the spent firel-
vods that could otherwise be used to make weapons-grade plutonivim.

Tn 2007, Rosatom sigied an agreement to help build nuclear facilities in Burina and train
Burmese scientists, despite U.S. concerns about the Barmese regime. A State Department
spokesman at the thne said the following with regaid to that agreement: “We would be
concemed about the possibilify for accidents, for envitontnental damuge, or for
profiferation simply by the possibility of fuel being dwaned stolent or otherwise
removed.”

Despite exiticista by environmental and nonproliferation experts, Rosatom has launched a
program to build and sell floating nuclear power plants fo countries atound the world,
with little demonstrated intent or capability to protect those floating reactors from aitack
or theft of nuclear materials or from accidents that could have devastating and
widespread impact. With regard to proliferation, some observers are concerned over the
possibility that, by operating such a floating reactor far fiom ifs soil, a host nation might
be able to bypass the proliferation guidefines of the Nuclear Suppliers Group and the
International Alomic Energy Agency.

1t is ovr understanding that the US Depattment of State itself has this year wamed that the
expansion of Russiain the area of nuclear enesgy cpuld involve the appearance of new
danger zones in the world,

Further, in a 2007 report on nuctear nonproliferation, the General Accounting Otfice
noted that despife the US Department of Energy’s provision of-access by Russian
“officials to sensitive nuclear sites in the United States, Rosatom “denied {GAO’s] request

. for aceess to facilities. .. [and] denied DOE proposals for upgrading the sites incluading
proposals with less intrusive access requirements, and informed DOE that it is not
interested in pmsumg [Matenals Protection, Control and Accounting] MPC&A
cooperation at these sites,”

Russian enfities are of particular concetn with regard to foreign confrol of ULS, nuclear-
related assets.

Since 1998, at Jeast 19 different Russian entities have been placed under proliferation-
related sanctions on over 20 different occastons. Indeed, a 2009 report by the Director of
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National Intelfigence to Congress stated that Russian entities continue to sell technologies
and componen(s in the Middle East and South Asia that are dual use and could support
WMD and missile programns. Additionally, the Depactment of Commerce lists eight
Russian entities subject to license requirements for proliferation-related end-use or end-
user conttols, five of which ate under “presumption of denial.”

It addition fo the Bushehr nuclear plant, Russia has atso indicated its interest in building

- further nuclear reactors in Jran. This cooperation has caused great distress that it conld

advance Iran’s nuclear ambitions, be it through the extraction of weapons-grade
plutonium from the reactor or the use of Bushehr (and any future additional reactors) as &
cover for the prohibited transfer of other sensitive technology. It has also undermined
longstanding efforts to compel Itan to abandon its pursuit of nuclear weapons.

Although Uranium One USA officials are reportedly skeptical that the transaction would
result inthe transfer of any mined uranium fo Iran, we remain concerned that Iran could
receive utattium supplies through direct or secondary proliferation.

However, the poleatial threat to U.S. security inferests posed by the proposed trangaction
mvolwag ARMZ, (Rosatomn) is not limited to Iran.

In May of this year, Russian President Denitri Medvedev and Syrian lecader Bashar al-
Assad announced they were discussing future Russia-Syria nuclear coopetation.

Maonths later, in a report issued in Sepiember, the International Atomic Exergy Agency
(IAEA) stated that Syria continues to block its inspection of the nuclear facility destroyed
by an Israeli airstiike in 2007 that had been built by North Korca foruse in Syria's
nuclear weapons program. Russia's eagerniess to begin nuclear cooperation with Syria in
these circumstances can only be seen in Damascus as strong backing for its nuclear
amnbitions, which is similar to the support Russia has given to Iran's nuclear program.

The factlities, materials, technology, and expertise that conld be provided to Syria, even
fora "peaceful” program, would likely be used for a renewed weapons program,
regatdless of any assurances the Russians might pravide. Russia’s support for Syria’s
nuclear ambitions raises patticular proliferation concerns given Syria’s status as a counlry
of proliferation concern and a state sponsor of terrorism.

Thsse are just a few of the national security concerns that have prompted strang
oppositicn to the proposed U.S.-Russia nuclear cooperation agreement {123 Agreemert)
now under consideratioh by Congress. The agreement cannot be defended on its merits.
Both, the Bush and Obama administrations, have been unable 1o certify that Russian
officials, individuals, and organizations are not still assisting Iran's nuclear program, as
has ocourred o many occasions ovet the pasttwo decades. That agreement has yet to be
approved and may need to be taken up again in the next Congress, viiexe it is llkﬁlj‘ to be
subjected to tnuch greater scrutiny sud potential corrective action.
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We believe the take-over of essential U.S. nuclear resources by a government-owned
Russian agency, as would occur under the proposed fransaction, would not advance the
national security and interests of the United States. We urge the Comumittee to

- recommend the President block this transaction. In the alternative, we ask the Committee
to consider postponing any action on the transaction involving Uranium One, Inc. and
ARMZ until the Congressional review on the U.S.-Russia nuclear cooperation agreement

has been completed.

We appreciate the opportunity to share our views and concerns with you.

Sincerely,

NA ROS Elf'l‘l%h NCER BACHUS

Ranking Member Ranking Member
Committee on Foreign Affairs Committee on Financial Services

7

SPETERKING 9 / IOWARD PAMEKEON
# Raoking Member”™ Ranking Member
Committee on Homeland Security Committee on Armed Setvices
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